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1 Claude
2 Bartz et al. v. Anthropic 

PBC, No. 3:24-cv-05417

(N.D. Cal. Aug 19, 2024).
3 17 U.S.C. 107.

in the Northern District of California in August 
2024, claiming copyright infringement against 
Anthropic.2 The Plaintiffs claimed Anthropic 
used their copyrighted works to train its LLM, 
and as such, Anthropic violated the Plaintiffs’ 
copyrights. 

Among the issues raised were whether using 
copyrighted books to train LLMs qualifies as fair 
use under US Copyright Law and whether 
retaining a library that includes pirated books 
used for training constitutes an infringing act. 
These questions are the subject of intense 
debate as the use of generative AI continues to 
grow.  

The doctrine of fair use permits the use of 
copyrighted works without permission from 
the owner of the copyright under certain 
circumstances. It is a limitation to the rights 
afforded to a copyright owner and considers the 
following factors: 

(1) the purpose and character of the use, 
including whether such use is of a 
commercial nature or is for nonprofit 
educational purposes;

(2) the nature of the copyrighted work;

(3) the amount and substantiality of 
the portion used in relation to the 
copyrighted work as a whole; and 

(4) the effect of the use upon the potential 
market for or value of the copyrighted 
work.3
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August of 2025 saw one of the largest US 
copyright settlements ever. The settle-
ment, which was preliminarily approved 

on September 25, 2025, is for a whopping 
USD 1.5 billion and resolves the ongoing dispute 
between artificial intelligence (AI) company 
Anthropic PBC (Anthropic) and a group of authors
who brought the suit. 

Earlier in this case, the Court issued a 
summary judgment ruling that AI training on 
lawfully obtained works is transformative. When 
considered alongside the settlement, this case 
serves as a guidepost for where copyright law 
may be headed in the generative AI era.

Anthropic is the maker of Claude, an AI 
assistant that is “trained to be safe, accurate, and
secure to help you do your best work.”1 Claude 
is a generative AI large language model (LLM), 
specifically a generative pre-trained transformer 
(GPT). A user enters a prompt into the model, 
and Claude generates a response, such as text 
or an image.

As part of model training, Anthropic effectively 
created a digital library of millions of copyrighted 
books and texts for training data. This training 
data included copyrighted books that had 
already been digitized, as well as hard-copy 
books that Anthropic scanned. Most notably, 
Anthropic also used millions of pirated books 
from “shadow libraries,” unauthorized online 
repositories that circumvent copyright restrictions,
such as Books3, Library Genesis (LibGen), Pirate 
Library Mirror (PiLiMi), and others.  

Authors Andrea Bartz, Charles Graeber, and 
Kirk Wallace Johnson filed a class action lawsuit 
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The heart of the debate over whether the use 
of copyrighted work is fair use often comes down 
to whether it is considered transformative. In this 
case, a key question is whether the use of the 
works in Anthropic’s digitized library (and sub-
sequent use to train Claude) was transformative 
of the original purpose and character of those 
works. 

In a June 23, 2025, ruling, the Court granted 
summary judgment for Anthropic on several 
issues. Specifically, the Court found that using 
the copyrighted works for training LLMs and 
creating a digital library through the purchase 
and digitization of millions of print books were 
fair use, characterizing the use as “exceedingly 
transformative.” However, in its quest for summary
judgment, Anthropic could not defend its use of 
pirated copies. The Court signaled that use of those
copies was not justified by fair use, and Anthropic
was denied summary judgment on this issue.  

Fast forward to August 2025: the parties 
reached a USD 1.5 billion settlement, ending the 
feud. What do the case and settlement teach 
us? The source of the works used in an LLM’s 
training is pivotal. Use of copyrighted works to 
train AI will likely be considered fair use if the 
works are lawfully acquired. But the use of pirated 
copies in the development of datasets is prob-
lematic and likely to violate US Copyright Law. It 
will be prudent to carefully track how datasets 
are acquired and avoid the use of shadow 
libraries.

The Anthropic case provides insight into how 
copyrighted works may be used lawfully for AI 
training while signaling the risks of improper use.  
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